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A330-300s on 31-Oct-08, with a second aircraft to be delivered in
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2009, with the airline expecting to operate a fleet of three aircraft by
Feb-09, with "two or three" additional aircraft to be received in 2H09.

Qantas traffic deteriorates in August, Virgin Blue loads slip
in September .o

A Membership provides you with the opportunity to package some or all of CAPA'S
aviation publications and avlation newsletters.

Do you want some

! o really good news?
Qantas stated the positive impact of the downward mavement in oil prices had been offset by a
"deterioratien in booking intakes over the past four weeks, particularly in international markets". Qantas Traffic S d
noted this was due to lower consumer confidence and the impact of exchange rate movements on demand. . - . tay tune Alid
Earlier in the week, outgoing CEO Geoff Dixon stated that international travel bookings had "fallen in all Kuwait Airport reports traffic increases for Aug-o8 m
classes". Kuwalt Internaticnal Alrport (KIA) has recorded Increases In passenger traffic,

alrcraft movements and cargo volume year-on-year for Aug-08, the final month of Its
. . = . . Summer peak season.
Allegiant Air strongly profitable in tough third quarter
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A sound strategy and a little bit of good fortune have helped Las Vegas-based LCC, Allegiant Alr, to rise above

h . - ! Bahrain Air confident of profit in 2009 B
the pack. Allegiant Air is the only US mainline carrier to have posted profits in every quarter so far in 2008,

With global financlal uncertainty and a resurgent Gulf Alr as Its major

with the consistently profitable LCC likely to be one of a handful of US carriers to have booked a net profit in competitor, Bahraln's new LCC, Bahraln Alr, could be excused for feeling a Iittie nervous.
the third quarter (three months ended 30-Sep-08). It is also set to report record profits in the final quarter. However, Its Managing Director, Ibrahim Al Hamer, Is full of confidence for the carrier's
In this Perspective, we review the keys to its success. future, announcing In mid-Oct-08 that Bahraln Alr IS hitting Its performance targets and Is CentreforAviation.com

on track for break-even and profitabllity In 2009, only Its second year of operations.
Bahrain Alr's goal Is to become the “most effident and competitive alrline In the reglon.”

GOL reports losses on currency and fuel hedge reductions



Introduction

Cost shock replaced with potentially
far worse extended DEMAND SHOCK!




The Force 9 gale arrives

-5.2 % decline in capacity and 6.1% decline in
flight worldwide:

-Asia worse than the global figure: 6.5% fall in
capacity and 7.1% drop in flights

- Asia Pacific: 94 (43% of the global total);
- Europe: 45 (21%);
- US: 33 (15%).




Worldwide premium travel:
Exit stage left
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Exit Stage Left

= less seats and less competition

= less seats + marginalisation of smaller ports

Flag carrier = Risk of government = Fewer
pressure protectionism seats




Aircraft orders by region

....but many of these orders are for domestic markets




Spheres of Influence

LONG-HAUL

Middle East airlines to serve the world




The rise and rise of the Middle East




Middle East not immune to storms
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How did we get here?

e Asia/Pacific Industry




Growth divide: LCCs vs Full service
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China’s year of discontent
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China’s aviation industry in recession
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China: where is the growth?
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Airport retailing imperative in China

Mobile boom
FDI in airports
‘Elixir' facto
S
Liberalisation

Fleet growth

Retail footprint

Appetite for
consumption




Small base in China = big growth




Push factors: Fleets

Growth of demand L Million Flights
11% pre year i

2 Million

3 Million Flights --

GDP growth
7.2% pre Year




Retall footprint set to soar
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Push factors: International expansion
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Pull factors: Retall elixir

QuickTime™ and a
TIFF (Uncompressed) decompressor
are needed to see this picture.




Airport financial performance
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Airport financial performance
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Pull factor. Mobile technology

QuickTime™ and a
TIFF (Uncompressed) decompressor
are needed to see this picture.

The meek shall inherit the web

Computing: In future, most new internet users will he is
countries and will use mobile phone




Summary: Main points
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