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I Incheon Airport Overview

Great Location
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Incheon Airport

ICN is located in an excellent hub
Advantageously located, ICN is currently connecting to 74 cities within a 3hr flight range

Over 400 million potential travelers
within 3 hour flight of ICN
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Great Location

South Korea's travel demand
- 52 million of population
- Over 25 million have a passport

- 20 million in Seoul and its metropolitan area
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I Incheon Airport Overview

Extensive travel networks
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Incheon Airport

Incheon Airport maximizes travel convenience by operating extensive travel networks

90 airlines currently connecting
over 188 destinations in 60 countries
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One of the top hub airports in NE Asia

Two hub carriers with opportunity to expand via alliance cooperation
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Overall Statistics

Historical Traffic (2014-2018)

387,497 ﬂ 68 million 3.0 million \

360,295 (+6.1%) 62.1 million (+7.5%)
339,673(+11.2%)
+7.5% 57.8 million(+17.2%)
o, ° o
305,446(+5.3%) Q +10.7% 292 miIIion(+7.6%)& + 3.7%
7 493 million(+8.3%) P
290,043 /
455 milion 271 million (+4.6%)
2.59 million (+1.5%)
2.55 million
g g g E unit: paxs unit: tons
o (o] (o] (o'}

2014

2015

2016
N\

K Unit: flights

Source : Incheon Airport Statistics EXPECTZEXCEPTIONAL
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Growth of Incheon Airport

Thanks to the rapid growth since its opening,
Incheon Airport became one of the Top 5 International Passenger Airport

Incheon Airport International Passengers (million) Top 10 Global Airport
in Int’l Passengers (2018)

Dubai
London(Heathrow)
Hong Kong
Amsterdam(Schiphol)
Incheon Airport
Paris(CDG)
Singapore(Changi)
Frankfurt
Bangkok(BKK)
Istanbul
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Incheon Airport Passenger Profile

Total Passenger by Nationality By Nationality (Foreigner)

Etc; 18%

Foreigner
33% Europe

7%

USA

Domestic
67%

8%

South East Asia Japan
16% 16%
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Financial Performance eneon Arpert

Based on strong financial status, ICN shows the best and sound business performances

(Unit: Smillion)
. 1032
Net Profit 1031
EBITDA 891
m Revenue 72 1557
1555
436 1408

2003 2005 2007 2009 2011 2013 2015 2016 2017 2018

—d



I Incheon Airport Overview \y

Reve n u eS Incheon Airport

Concessions revenue reaches 54% of Incheon airport’s total revenue
and 82% of non-aeronautical revenues

ICN Revenue Structure

Aeronautical
[o} .
41’5% 33,7 Yo m Commercial

Others

_ Non-Aeronautical
Revenues

21,9%

12,4%
2005 2018
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Duty Free in 2018 at Incheon incheon Airport

Incheon Airport was ranked top in duty free sales in the world since 2016
- 2.4 billion USD in 2018

2018 World Duty Free Ranking Duty Free Sales (ICN vs DXB)

(Sbillion) ($100 million)

2.4
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Duty Free in 2018 at InCheon Incheon Airport

Sharp increase in revenues from the successful opening of Terminal 2
- 12% increased by 2017

Duty free revenues and Departure passenger Spending per passenger

30 000 ..e..DUtyfree Departure T2open(181) 40 150 |
revenues passengers *’ L 35 93USD
25000 - ‘ . 100
- 30
. 71USD
20000 - R o 2 .5 80 -
‘ - f 55USD 57USD
15000 - P P 2 - 20 60 -
10 000 ““‘ " 40
- 10
5000 - .._-',Q ‘ 5 20 -
0 ¢ 0 -
01 02 ‘03 '04 ‘05 '06 ‘07 ‘08 ‘09 ‘10 ‘11 ‘12 ‘13 '14 ‘15 '16 ‘17 '18 '01'02'03'04'05'06'07'08'09'10'11'12'13'14'15'16'17'18
2017 2018 Gap(%)
Duty free revenues(USD) 2.2 billion 2.4 billion 1.5%
Int’l passengers 31 million 34 million 9.9%
Spending per passenger(USD) 69 VAl 2% y -5-
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Arrival Duty Free Opening Incheon Airport

« 2 concessions, 2 operators (small/medium)

e Concessions by terminals AF1
Concession Category Area(m’) Outlet Operator
Smally AF1  Cosmetics/Perfume, Liquor, Etc. 380 2 SM
Medium Af2  Cosmetics/Perfume, Liquor, Etc. 326 1 Entas
Contract Period 19.5.31~"24.5.30 (5 years)
Category Every product category allowed except tobacco
Concession Fee Percentage rent (no MAG) AF2
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Duty Free Spending per Passenger Incheon Airport

Duty free sales proportion Spending per passenger [ by nationality ]

(Unit: $)
188
Foreign Korea
Resident Resident
51% 49%
52 55
44 l
Korean Chinese Japanese Etc.
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Dwelling & Shopping Time

At Incheon airport, passengers shop less than 1 hour

Unit: minutes
159

m Korean
m Chinese
Japanese
a5 9 43
Dwelling time Shopping time
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Duty Free Sales by Category Incheon Airport

Cosmetics/ Perfume: the top sales category at Incheon in 2018 (948 million USD, 40%)

Duty free sales by category

Electro

40%
Packaged 37%

Foods, 7%

Liquor
9% = World
Watches/ 7% ICN
Sunglasses 16% °
e ° 1 14%
% 10% 9%
° 8% I%I% 7%

17%

Tobacco
14% Fashion I I3
) S ‘
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Top Brands of Each Category Incheon Airport

TOBACCO

COSMETICS

SK2 HENNESSY
E.LAUDER BALLANTINE
Dior ROYAL SALUTE

SKAI

L VUITTON MONCLER
GUCCI HERMES
PRADA L VUITTON

LOUIS VUITTON

CLOTHES WATCHES
ROLEX
TAG HEUER
TISSOT
i W

MONCLER ROLEX
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Duty Free Sales by Terminal Incheon Airport

Passenger/Duty Free Sales by Terminal

26% - e F < 29%,

Passenger Spending Duty Free Sales
per passenger /—
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Duty Free in Terminal 1 Departure Incheon Airport

* 12 concessions, 7 operators, 1.7 billion USD of sales (2018)
« Concessions by main categories

Concession Category Area(m’) Outlet Operator
A J_lJJ Jf_fj j_l_l = = = .= DF1-1 Cosmetics/Perfume 1,324 3 Shinsegae
POF1-2 DF1-2 All 4,767 19 Shinsegae
/R o 5 DF2 Cosmetics/Perfume 1,106 4 Shilla
\ | / / DF3  Liquor/Tobacco 506 5 Lotte
General
_\ d, DF4  Liquor/Tobacco 486 5 Shilla
: i DF5 Boutique 1,814 4 Shinsegae
DF6 Fashion/Accessories 1,852 10 Shilla
DF7 Fashion/Accessories 2,786 12 Shilla
DF9 All 918 5 SM
Smally DF10 Al 924 5 City Plus
Medium pryp Cosmetics/Perfume/Acc 234 1 Grand

—_

DF12 Liquor/Tobacco/Acc 7 Entas
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Duty Free in Terminal 2 Departure Incheon Airport

* 6 concessions, 6 operators, 0.7 billion USD of sales (2018)
» Concessions by main categories

Concession Category Area(m’) Outlet Operator

DF1  Cosmetics/Perfume 2,105 6 Shilla
General DF2 Liquor/Tobacco 1,407 8 Lotte
— ‘ DF3  Fashion/Accessories 4,278 14 Shinsegae
. DF4 All 825 2 SM
DF5 All 741 1 Entas
DF6 Fashion/Acc/Foods 241 2 City Plus
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1 eon Airport

Upcoming Tender
later this year
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Upcoming Tender later this year Incheon Airport
. Current 8 concessions  (as\ | '*ﬁ)
olslje (8,749m’", 48 outlets) \ i
’ i 7k
‘\\ ,‘ \\‘. ./ /
contract - 190,9,1~30.8.31 o\ /&

Period ‘i) ;/7
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Upcoming Tender later this year Incheon Airport

Two main changes

Contract Period 5 years - 10 years

2020.9.1~ 2030. 8. 31

MAG in combination with % fixed rental

- MAG based on PAX

Concession Fee
Scheme

—_ﬁ
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Upcoming Tender later thiS year Incheon Airport
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I11. Future Role of Retail for the Airports
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Virtuous Cycle in Airports

Facility
Charges

More commercial
revenues
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CSR Of InCheon Airport Incheon Airport

CSR in connection with local society and developing nations

X o N e ey S
T PRI

Incheon Airport spends 1.2% of commercial revenues for social responsibility
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Vision of Incheon Airport Incheon Airport

The World Best Shopping & Dining Place for Air Travelers
|

The Best in Quantity The Best in Quality
ICN Revenues Commercial Sales

Target

Performance

3 billion USD of 100 USD of Highest level of service
sales volume spending per passenger in ASQ and Skytracks
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