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Global economic growth continues to slow
GDP growth to remain just under 3% in 2023

4 Source: International Monetary Fund, World Economic Outlook
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Slowdown is expected to be worse for advanced 
economies

Source: International Monetary Fund, World Economic Outlook5
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Labor markets remain tight 
With the unemployment rate at historic lows

6 Source: OECD Stat
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Inflation likely peaked in 2022

7 Source: OECD Economic Outlook
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Pressures on operating costs peaked in 2022 
Jet crack spread also narrowed
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Recovery remains on track despite headwinds
Industry-wide RPKs are currently within 10% of 2019 levels

Source: IATA Sustainability and Economics, IATA Monthly Statistics10
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Regions have faced different outcomes
Growth in passenger traffic for all regions while cargo traffic outcomes varied

11 Source: IATA Sustainability & Economics
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International air connectivity  restored to 79.4% of 2019 levels
Domestic reached 95.8% in March 2023

3 July 2023Sources: IATA Connectivity Index, using data from OAG12
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Post-pandemic traffic shows only slight change in pax 
flows

3 July 2023Source: IATA Sustainability & Economics based on data from DDS13



Strong ticket sales point to a busy summer travel 
season

3 July 202314 Source: IATA Sustainability & Economics based on data from DDS



Possible recovery profiles for China’s international 
capacity under policy risks

3 July 202315
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Industry recovers to 2019 traffic levels in 2024
But some headwinds persist

17 Source: IATA/Tourism Economics Air Passenger Forecasts (March 2023 update)
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Forecast upgrades reflecting recent developments
North America and Latin America to recover in 2023, ASPAC in 2024

18 Source: IATA/Tourism Economics Air Passenger Forecasts as of March 2023
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Cargo revenue moderating but higher than in 2019 
Industry revenue is rising driven by the recovery of passenger air transport demand

19 Source: IATA Sustainability and Economics
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Industry returns to profitability this year
Net profit of USD 9.8bn forecast in 2023

Source: IATA Sustainability and Economics20
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Financials improve in all regions, but differences remain
Profit performance led by Nth America, Europe & Middle East carriers

Source: IATA Sustainability and Economics21
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Profit margins remain very slim
At just USD 2.2 net profit per passenger for 2023 

Source: IATA Sustainability and Economics22
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Industry key risks on the horizon in 2023

23 Source: IATA Sustainability and Economics, https://www.imf.org/external/publs/ft/dsa/dsalist.pdf 
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